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rrency MOSCOW: MUKDEN: PEKING: TOKYO 


i HE Soviet Government, confirmed 
idently| critic of foreign imperialism in China 
> plans} and most ardent verbalist in behalf of 
lebisei-— non-intervention in Chinese affairs, is- 
he ap-| sued last week a three-day ultimatum to 
- Com-| both the Peking Government and to Chang 
in the? Tso-lin demanding the enforcement of her 
f the} special treaty rights on the Chinese East- 
hing ern Railway. 
of ill} A local conflict in northern Manchuria 
—probably precipitated in order to em- 
ecision,, barrass Chang Tso-lin in the impending 
1) dis-) conflict between his forces and the pro- 
rulings! Soviet Chinese armies which were, until 
- fixing} recently, under General Feng Yu-hsiang 


» regis-) —rapidly developed into an “extremely 
o begin} tense and menacing” situation. 
ate for} In briefest outline, the most important 


ned the) developments appear to have been as fol- 
ibe fair} lows: 


China to permit use of Red Army in case these 
requests cannot be met» in order “to secure 
treaty fulfillment and thus defend the mutual 
interests of both countries in the Chinese East- 
ern Railway.” 

(Russia’s ultimatum to Peking, holding that 
Government to account for Chang’s actions in 
Manchuria, was particularly brazen since the 
Soviet treaty with Chang regarding the Chi- 
nese Eastern Railway was undertaken in 1924 
despite Peking’s strongest protests and at a 
time when the Mukden warlord was in open 
conflict with the Central Government.) 

Moscow accuses Chang of trying to create 
Russo-Japanese conflict. 

Shanghai dispatch expresses view that Ja- 
pan is working behind Chang. 

Jan. 24. Soviet consulate in Harbin said 
to be isolated by the military. Many Bolshe- 
vist leaders in Russia greatly dismayed by de- 
velopments, fearing collapse of prestige in 
Far East. Feeling exists that ultimatum is 
mere bluff and that large forces of Red Army 
cannot be moved into Manchuria. 

Soviet press seems fearful of clash with Ja- 

an. 

. Jan. 25. Ivanoff’s release announced by 
Moscow. Tchitcherin reports preliminary 
agreement with Chang and says, “A peaceful 
solution of the railroad conflict may be con- 
sidered assured,” 

Washington-Japanese-European circles are 
still apprehensive. 

The reaction of Chinese public opinion 


to the Bolshevist actions will probably 
reveal whether nationalism or radicalism 
is the dominant force in China today. 
Unless Chinese patriotism has succumbed 


‘emind-| Jan. 16. Ivanoff, Bolshevist manager of the 
1) that Chinese Eastern Railway, demands cash pay- 
ey are! ment for transporting Chinese troops custom- 
7 arily carried on credit. 

, should) Chinese soldiers seize train at Changchun, 

arrest officials and subsequently operate trains 

; independently. 

ess dis- Jan. 18 and 19. Conferences in Harbin 
ibunal” prove futile. Russians threaten to resort to 
’ b- Red Army, and Chinese order reinforcements. 
ve su Jan. 20. Soviet Embassy in Tokyo says, 
uadiana “Russia will take drastic steps to enforce her 
- of Ar- treaty rights if necessary.” Protests have 
Bulletin been filed in Peking and Mukden. The situa- 
t Court tion in Harbin grows more serious and Chi- 


nese assault Soviet citizens, according to Mos- 
cow dispatches. : 
Jan. 20 or 21. Japanese consul in Harbin, 


merical according to later Soviet reports: calls confer- 
and Jo-! ence of consuls and invites Ivanoff to attend. 
» + | Ivanoff refuses. British and American consuls 
and Vi- reported as rejecting Japanese consul’s pro- 
x indict posal to intervene in conflict. 

Jan. 21. Ivanoff and three Russian direc- 
by Ro _— of the railroad arrested by Chinese mili- 
, ary. 
26. Un) Jan. 28. Tchitcherin (Soviet Commissar of 
s ls @ Foreign Affairs) telegraphs ultimatum for de- 
It con! livery to Peking Government and to Chang, 
erial f requesting in three days the restoration of or- 
fc : der along railroad, fulfillment of all treaty obli- 
ie gations and release of Ivanoff. Soviet requests 


to Bolshevism, there will be furious re- 
sentment against the Soviet Government. 

Meanwhile, there have been highly im- 
portant developments in Japan: 

Jan. 15. Viscount Goto, possible opposition 
leader, sees China attempting to play Japan 
against Russia, and asserts that Japan and 
Russia must agree to abandon all aggressive 
demands on China if serious conflict in the fu- 
ture is to be avoided. 

Jan. 18. The Japanese Opposition intends 
to attack the Government on its Manchurian 
policy upon the opening of the Diet, January 
21. 


Jan. 20. The Japanese Government is said 
to be watching the Chinese Eastern Railway 
situation with concern. 


Jan. 21. The Opposition refrains from crit- 
icizing Government policy in Manchuria; only 
interpellation is regarding Chinese Eastern 
Railway situation. 

Jan. 22. Soviet ambassador to Japan: os- 
tensibly a Goto, suggests supple- 
mentary treaty with Japan. 

Jan. 23. igh Japanese official says that 
“at present the Government does not intend to 
make any further treaties with the Soviet.” 
Furthermore additional compacts are unnec- 
essary. 

Japanese public opinion blames Russian im- 
perialism for Chinese Eastern Railway trouble. 
One of the most involved and danger- 

ous problems in the entire Far East has 
suddenly been reopened. Each of the three 
Powers most interested — China, Russia 
and Japan—has become even more sus- 
picious of the others. And in spite of the 
preliminary seettlement announced Janu- 
ary 25 by Moscow, the startling events 
since January 16 will probably continue 
to have disturbing repercussions with to- 
tally unpredictable consequences. 
RAYMOND T. RICH. 


The New German Cabinet 


HE German Cabinet crisis came to an 

end on January 19, but only after ser- 
ious admonitions to the leaders of the 
four middle parties (Peoples’ Party, Ba- 
varian Peoples’ Party, Democratic, Cen- 
ter) by President von Hindenburg. Ad- 
dressing them as though they were army 
generals, the President gave them four 
hours to come to a final agreement on the 
composition of a cabinet of the “Little 
Coalition.” Rumors of a possible dicta- 
torship speeded the agreement and the 
following Cabinet was finally formed: 


Chancellor: Dr. Hans Luther (non-partisan). 
Foreign Minister: Dr. Gustav Stresemann 
(German Rag Party). 


Interior: ilhelm Kiilz (Democrat). 
Finance: Dr. Peter Reinhold (Democrat). 
Defense: Dr. Otto Gessler (Democrat). 
Economics: Dr. Julius Curtius (German Peo- 


cw Party). 

L : Heinrich Braun (Center). 

Dr. Wilhelm Marx (Center). 

Karl Stingl (Bavarian 


Justice: 
Post and Telegraph: 
Peoples’ Party). 
Communications: Dr. 
Peoples’ Party). 
The new Government commands only 


171 out of 493 votes in the Reichstag but 
is expected to receive a vote of confidence 
because it is believed that a majority of 
the Social Democrats and the Conserva- 
tives will abstain from voting. The Opposi- 
tion consists of the Nationalists, Commun- 
ists and Ludendorff Voelkische (extreme 
Nationalist) parties—a total of 170 votes. 
However, the Economic Union with 21 
votes is still “on the fence,” though it is 
expected to support the Government, in 
which case Luther will have a majority. 

The preservation of the benevolent neu- 
trality of the Social Democrats is most 
important. Chancellor Luther is there- 
fore expected to offer measures for the 
improvement of social conditions without 
delay. 

The Social Democrats are in fullest 


R. Krohne (German 
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sympathy with the foreign policies of the 
new Government and will support en- 
trance into the League of Nations and 
the fulfilment of the Locarno Treaties. 
M. S. W. 
The French Franc 

FTER weeks of sharp and sometimes 

bitter debate, which frequently threat- 

ened to force the resignation of Finance 
Minister Doumer, if not that of Premier 
Briand and his entire Cabinet, France is 
far from agreement on the measures nec-/ 
essary to balance the budget. The most! 
interesting recent suggestion for a solu-} 
tion is that of Mr. John Maynard Keynes’ 
in the New Republic of January 27, 1926.) 
He suggests a deliberate inflation of the 
cost of living within France, which he 
argues can be achieved without any sub-) 
stantial further reduction of the value 
of the franc on the foreign exchange 
market. Unlike Professor Moulton of 
the Institute of Economics, who advo- 
cates the reduction of the interest paid 
on the internal debt as the only means of 
making income balance’ expenditure, 
Keynes would reach the same end by 
drastically reducing the buying power of 
the franc in the domestic market. He 
would couple with this, legislation provid- 
ing for gradual increases of salaries and 
wages proportionate to the increases in 
the living costs. Each economist would 
shift the burden of balancing the budget 
from the taxpayer to the rentier. 
Russian Politics 

ROM the scanty and conflicting ac. 

counts of Russian political develop- 

ments since the recent Communist Party 
Convention, in December, 1925, certain 
conclusions seem justifiable: 

1. The Moderates, headed by Stalin, are vie 
torious over the more “orthodox” Com 
munists, Zinovieff- head of the Third In 
ternational, and Kameneff, formerly pres 
ident of the Council of Labor and Defense 

2. The “new economic policy,” a form of state 
capitalism is being steadily expanded. 

3. Russian, rather than Communist, principles 


are increasingly dominating Moscow’s for- 
eign policy. 


Secretary Kellogg’s declaration of Jan- 
uary 25, that the United States “has not 
and will not” recognize Chamorro as 
President of Nicaragua raises anew al 
old question—“Is the State Department 
justified in its policy of non-recognition of 
Governments in Central America which 
have come into power by unconstitutional 
or other means which do not meet with its 
approval?” 

Secretary Kellogg, in justifying non 
recognition in this case, refers to the 
Treaty of Peace and Amity signed by 
Nicaragua and the four other Central 
American Republics on February 7, 1923, 
and insists that non-recognition of Cha 
morro is in line with the policy them 
agreed upon by the Central Americatl 
States themselves. 
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